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(Translation for Reference)

March 231, 2023

To the Embassy of Iceland in China,

The Cyvil Aviation Administration of China (CAAC) presents its compliments to the
Embassy of Iceland in China.

Tt is our honor to inform that China has liberalized the 7% freedom traffic right at
Hainan Free Trade Port. Foreign airlines are encouraged to operate
passenget/combination and/or all-cargo services to/from Haipan Province with the 7%
freedom traffic right on the extra-bilateral basis, and CAAC is in support of their
operation. This is a pilot program, which aims at further promoting civil aviation
development of Hainan Province and pushing forward building Hainan Free Trade Port
in a high-quality, high-standard and high-level manner. For details of the program,
please refer to the Implementation Program for the Trial Liberalization of the 7
Freedom Traffic Right at Hainan Free Trade Port (bereinafter referred to as
‘Tmplementation Program’), which was published by CAAC on June 3, 2020.

The key points of the Implementation Program include the following:

1. CAAC, on the extra-bilateral basis, encourages and supports designated foreign
airlines to operate scheduled passenger/combination and/or all-cargo air services by
using the 7™ freedom traffic right in addition to the 31 4% and 5% freedom traffic rights,
at aitports open to international air services in Hainan Province, During the trial
operation period, the capacity of the 7% freedom traffic right flights shall be no more
than seven (7) frequencies per week on each route for either passenger/combination
services or all-cargo services respectively. There is no frequency limitation for flights

by using the 319, 4% or 5% freedom traffic rights,

2. When operating the above 3%, 4 or 5% freedom traffic right flights, designated
aitlines may exercise passenger stopover right between Hainan and other airports open

to international air services in China (except Beijing, Shanghai and Guangzhou) for up



to seven (7) frequencies per week on each route, while subject to route schedule and

capacity entitlement of the bilateral traffic right arrangement.

3, When operating the above 7" freedom traffic right flights, designated airlines shall
not exercise co-terminalization or stopover rights between Hainan and other points in

China,

4. CAAC will adjust the pilot program in due course in line with the need of

macro-economic control, public interests or the evaluation results of the trial operation.

China welcomes and encourages your esteemed country to designate airlines under the
bilateral air services agreement framework, to utilize the above-mentioned traffic rights,
expand network coverage, enhance comnectivity and facilitate personnel exchanges,
based on market demand and development strategy. Please refer to CAAC’s official
website for details regarding the application procedure and administration requirements.
(h’ctp://wwwvcaac.gov.cn/XXGKD(XGK/TATG/202006/&0200609_203002.1111111)

It's highly appreciated if youwr esteemed Embassy could kindly forward the above

information to the civil aviation authority of your country.

Please accept the assurance of our highest consideration.

Civil Aviation Administration of China



